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SUBJECT: GOP EXPOSES CORRUPTION IN INTEL 

SUMMARY: THE GOP HAS EXPOSED-AND IS PROCEEDING TO 
PROSECUTE-A REAL ESTATE KICK BACK SCANDAL INVOLVING THE 
DIRECTOR GENERAL OF THE GOVERNMENT S TELECOMMUNICATIONS 
ENTITY (INTEL), HIS DIRECTOR OF FINANCE, AND A LOCAL REAL 
ESTATE EXECUTIVE. IN A STRONG EDITORIAL REACTION, GOVERN- 
MENT PAPERS HAVE CONDEMNED CORRUPTION BY PUBLIC SERVANTS, 
WARNED THAT IT WILL NOT BE TOLERATED, AND APPLAUDED GOP 
FOR TAKING FIRM ACTION. THE GOP'S DECISION TO MAKE AN 
EXAMPLE OF THE INTEL AFFAIR REFLECTS RECOGNITION THAT 
CORRUPTION IS POLITICAL LIABILITY WITH WHICH IT MUST DEAL. 

END SUMMARY. 

1. ON MAY 30, THE GOVERNMENT-CONTROLLED PRESS (MATUTINO, 
CRITICA AND EL PANAMA AMERICA) GAVE FEATURE COVERAGE TO 
ARREST OF LT. COLONEL LUIS SEGURA (RETIRED), DIRECTOR GENERAL 
OF INTEL, HIF FINANCE DIRECTOR, NORMAN KWAI BEN, AND 
REAL ESTATE EXECUTIVE LENIN SUCRE (RAPIVENTA) FOR 
INVOLVEMENT IN A KICK-BACK DEAL CONCERNING THE PURCHASE 
FO LAND FOR INTEL FACILITIES. THE ARRESTS WERE 
ORDERED BY ATTORNEY GENERAL OLMEDO MIRANDA, WHO HAD 
PERSONALLY TAKEN CHARGE OF THE INVESTIGATION. 
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2. ACCORDING TO THE PRESS, THE SCANDAL APPEARS TO 
HAVE BEEN A CLASSIC KICK BACK ARRANGEMENT. INTEL 
DIRECTOR GENERAL SEGURA REPORTEDLY WAS OFFERED- 
AND ACCEPTED-A "COMMISSION" OF $26,000 FOR APPROVING 
PURCHASE OF LAND FROM SUCRE S REAL ESTATE FIRM. WHILE 
ALL THE DETAILS ARE NOT YET CLEAR, SUCRE HAS ADMITTED 
MAKING PAYMENTS TO SEGURA AND THE LATTER ACCEPTING 
THEM. IN TESTIMONY PUBLISHED JUNE 1 IN EL PANAMA 
AMERICA'S DOMINICAL, SEGURA "REPENTED" FOR HIS WEAKNESS 
IN SUCCUMBING TO SUCRE'S OVERTURES AND FOR CAUSING 
DAMAGE THEREBY TO THE REVOLUTION. FOR HIS PART SUCRE, 
WHILE NOT DENYING PAY-OFF, SPOKE OF INTERMEDIARIES AND 
IMPLIED-BUT DID NOT CHARGE IN TESTIMONY PUBLISHED- 
THAT KICK-BACK HAD NOT BEEN HIS INITIATIVE. 

3. EDITORIAL REACTION TO EXPOSURE OF SCANDAL HAS BEEN 

TO LAUD ACTION OF ATTORNEY GENERAL AND TO POINT TO GOP'S 
DETERMINATION TO DEAL FORCEFULLY WITH CORRUPTION 
IN GOVERNMENT. MATUTINO, IN ITS FEATURE EDITORIAL MAY 31, 
CITED GOP'S ACTION AS AN EXAMPLE AND WARNING TO 
THOSE WHO PLACE PERSONAL GAIN ABOVENATIONAL 
INTERESTS. CRITICA, IN ITS EDITORIAL SAME DAY, 

SIMILARLY DENOUNCED CORRUPTION BY GOVERNMENT OFFICIALS 
AND STRESSED NEED FOR GOP TO CONSOLIDATE PUBLIC 
CONFIDENCE IN THE REVOLUTIONARY BUREAUCRACY. FOR ITS 
PART. MATUTINO'S TEMAS DE ACTU ALIDAD COLUMN LIKENED 
ADMINISTRATIVE CORRUPTION TO CONSPIRACY, AND WARNED 
THAT CORRUPTION WITHIN THE SYSTEM WILL BE DEALT WITH 
UNDER THE LAW AS WILL BE SUBVERSION FROM WITHOUT. 

4. COMMENT: NOTWITHSTANDING THE EMBARRASSMENT OF 

ACKNOWLEDGING CORRUPTION WITHIN THEGOVERNMENT, THE 
GOP HAS CLEARLY DETERMINEDTO MAKE AN EXAMPLE OF 
THE INTEL SCANDAL. THERE IS LITTLE DOUBT THAT HAD 
IT WISHED TO DO SO, THE GOVERNMENT COULD HAVE 
SUPPRESSED THE AFFAIR AND/OR WHITEWASHED SEGURA'S 
ROLE. THAT IT DID NOT. EVEN WHEN THE PRINCIPAL PROTAGONIST 
IS A RETIRED SENIOR GN OFFICER, IS SIGNIFICANT. IT IS 
IMPLICIT RECOGNITION THAT OLD-STYLE GRAFT AND CORRUPTION 
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EXISTS UNDER THE REVOLUTION AND THAT IT HAS BECOME A 
POLITICAL LIABILITY WHICH COULD NO LONGER BE IGNORED. 
WHILE IT REMAINS TO BE SEEN WHETHER THE INTEL EXPOSE WILL 
BE FOLLOWED BY OTHERS, THE GOP'S ACTION IS AN UNMISTAKE- 
ABLE WARNING THAT IT WILL NOT ALLOW PERSONAL GAIN BY ITS 
MEMBERS TO JEOPARDIZE ITS REVOLUTIONARY CREDIBILITY. 
JORDEN 
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